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U N C O M M O N   C L A R I T Y

Micro-Cap Public Company Stock 
Performance Is Down…
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U N C O M M O N   C L A R I T Y…Despite Stronger Revenue Growth

Small-sized Revenue Growth…

Mid-sized Revenue Growth…
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Mid-sized firms have 

achieved moderate 

growth; albeit slower 

in current year

Large-sized firms 

have been the most 

impacted
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Revenue growth figures are “average” calculated from each category



U N C O M M O N   C L A R I T Y

The Result? 
Downward Adjustment in Valuations…
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U N C O M M O N   C L A R I T Y

..and an Out of Whack Cost / Benefit 
Scenario for Small Cap’s

Mid-sized

Small-sized firms feel the pressure of the public markets the 

most.

Many are operating around breakeven to operating losses, 

with expensive cost constraints for being a public entity.
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Large-sized

Mid-sized firms scaling to $100-plus million in revenue have 

the ability to operate in the public realm much easier.

Large-sized firms have a strong incentive to remain public 

and have the size and resources to do so.
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Figures: % of Revenue and % of EBITDA show median cost for each category Source (1): Foley & Lardner LLP and www.cfo.com



U N C O M M O N   C L A R I T YPremium Valuations Require Scale

TEV / Revenue Valuations By Firm Size

Requires scaling a public entity to a $100-plus million revenue base before the public 

markets reward firms with higher valuation metrics.
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Chris Hoffmann, Director choffmann@triple-tree.com

7601 France Avenue South Suite 150 Minneapolis, MN 55435

Phone (952) 253-5300

Facsimile (952) 253-5301
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